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Impact of the pandemic on FDI: transmission mechanisms

The COVID-19 pandemic is a triple shock 
of supply, demand and policy



Global FDI inflows, 2015–2019 and 2020–2022 forecast

COVID-19 crisis will have a severe impact on FDI prospect 
with potentially lasting consequences



FDI inflows and projections, by group of economies and region, 2017-2019, and 
forecast 2020 (Billions of dollars and per cent)

All regions will see decrease in FDI flows in 2020 with 
more severe impact expected in developing economies

Source: UNCTAD, World Investment Report 2020.



FDI to economies in transition is to fall between 30 
and 45% in 2020

Average quarterly number of announced greenfield investment 
projects in Q1 of 2020 compared to 2019 indicates sharp decline



Vulnerabilities and points of resilience in 
economies in transition

Three types of exposures to the COVID-19 shock:
• Resource-dependent countries: their FDI also hit by low oil prices
• GVC-dependent countries (mostly in South-East Europe): their FDI hit by 

supply chain shocks
• SEZ-reliant countries (including Belarus): their FDI hit by trade closures and 

frictions

Opportunities to be seized:
• Attracting resilience-seeking FDI with stable economies and logistics
• Opportunities in regional groupings such as the Eurasian Economic Union
• Attracting nearshoring FDI (physical proximity to EU)



Trends of FDI significance in Belarus economy

FDI inflows (billions of dollars) and FDI stock over GDP (per cent)
Average2005-2007 and 2016–2019

Per cent$ billions



International production/GVCs:
-- Two decades of growth followed by one of stagnation



COVID-19 arrived on top of 3 existing megatrends
 shaping international production

COVID-19 arrived on top of 3 existing megatrends
 shaping international production



Transformation of International Production:
- Impact across industries via four trajectories



Implications of the Transformation:
Challenges and Opportunities



A New Framework for Investment Attraction

 Embarking on a new investment-development path

 Developing a new ecosystem

 Building dynamic productive capacity

 Formulating a new investment promotion strategy
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